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GMIDC SAR REPLY F.Y.2012-2013.

Sr.No. A.G.Paragraphs Comments of GMIDC
1. A. Liabilities
Al Capital contribution from Government of Maharashtra (Schedule No I) : ¥ 12303.52 crore
A.l.1 This includes ' ¥ 1102.60 crore being the amount of The major amount of the salary paid by the
salary grants received from time to time from Government of | Corporation being utilized towards the project execution, the
Mabharashtra (GoM), which should have been exhibited under 'Grants | salary grants received is treated as capital grants.
'(Schedule No II) and accounted for through Project Development
Accounts for the current year (X 193.41 crore) and of earlier years (X The necessary reclassification of Salary Grants from
909.19 crore). Capital Cont'ribution to Other Grants will be carried out in the
next accounting year .
This has resulted in overstatement of "Capital contribution from
Government of Maharashtra" (GoM) (Schedule No I) and corresponding The actual figures are given below and which is in
understatement of "Grants" (Schedule No IT) by ¥ 1102.60 crore. agreement with the Schedule as per Balance sheet.
Share contribution GL101 110,313,740,704.00
Grants to Water Resource ~ GE339 61,200,000.00
Grant for Salary GL102 11,026,018,679.00
Grant from MKVDC GL103A 877,430,000.00
Grant from VIDC GL103B 876,168,000.00
Grant from TIDC GL103C 3,055,000.00
123,035,212,383.00
A2 Grants (Schedule No. II : X 6077.27 crore.
A.2.1 This does not include I 17.40 crore being the amount of

interest earned on advances given to Maharashtra Krishna Valley
Development Corporation (MKVDC), which should have been shown
under 'Grants'. This has resulted in understatement of Liabilities - Grants
(Schedule No II) and the consequent impact on other heads of accounts

is not ascertainable for want of required information.

All adjustments relating to the advance to MKVDC and the

interest received thereon have been carried out in the year
2013-14.




Sr.No. A.G.Paragraphs Comments of GMIDC
A3 Secured Loan (Schedule No. III) : ¥ 247.24 crore
A3.1 Secured Loan from Maharashtra Pathbandhare Vittiya
Corporation Ltd - ¥ 230.21 crore . .
Any liability towards payment of interest on the amount of The amount received from MPVCL was given by
MPVCL out of the Bonds proceeds placed in market. Hence it
X.230.21 crore shown under secured loan from Maharashtra
. ) was erroneously shown under the Secured Loan.
Pathbandhare Vittiya Corporation Ltd. (MPVCL) under Schedule No III
is not ascertainable in the absence of relevant information with regard to | On clarification, the same has now been transferred to Grants as
the terms and conditions for such loans & the said amount was disbursed | the amount has been received on behalf of State Govt. only in
directly by MPVCL on behalf of the State Government. the year 2013-14
The proposed corrections require further review in the light of
Government directives, if any, in this regard.
A4 Current Liabilities and Provision (Schedule No. IV) :3 445.72 crore
A4.1 Sundry Creditors for Materials : ¥ 1.93 crore
As per the Divisional monthly accounts, the total amount of The work of reconciliation is being carried out and
Sundry Creditors for materials worked out to X 23.78 crore whereas in | the necessary rectification entry after verifying the amount will
the annual accounts of the Corporation the amount was shown as ¥ 1.93 be carried out.
crore. Thus, there was a difference of X 21.85 crore which needs
reconciliation.
A4.2 Liabilities for Expenses: ¥ 6.69 crore and Liabilities for

expenses prior to 01-10-1998 - ¥ 92.62 crore

These long pending liabilities remained un-discharged even
after a lapse of more than 14 years. The Corporation has not assessed the
actual liability for eventual discharge/ clearance.

The liability for expenses prior to 01.01.1998 relates
to the Division/ Circle offices. Most of the amounts would be
adjusted/ rectified after the completion of the process of
verification and reconciliation of the accounts of all the
Divisions for the period from 1% October, 1998 to 31* March,
2012.




Sr.No. A.G.Paragraphs Comments of GMIDC
The details of the other expenses of I 6.69 crores
are given in the schedule “Liability for expenses”. These are
actual liabilities booked by the Corporation when it was
following the mercantile system of accounting. The same
would be cleared as and when the same is paid off.
A43 Deposits - 339.19 crore
As per monthly accounts, the total amount of Deposits as on The work of reconciliation is being carried out and
31 March 2013 worked out to T 221.14 crore whereas annual accounts | the necessary rectification entry will be carried out will be
of the Corporation was shown as X 339.20 crore. The difference of X | carried out will be carried out after verifying the amount and
118.06 crore requires reconciliation. information called from the respective Divisions
A4.4 | Other Current Liabilities - Nil Gov Guarantee Fee ¥156.00 crore
This does not include ¥ 156 crore being the amount of guarantee fee Non creation of liability & provision being
payable to the GoM. This has resulted in understatement of "Current | government guarantee fee — The Corporation is following the
Liabilities and Provisions" (Schedule No. IV) and " Expenditure- | cash system of accounting, therefore the same will be
Finance Cost"(Schedule No-IX) by ¥ 156 crore . Consequently, "Net | accounted for as and when it is paid
Expenditure transferred to Capital work in progress” has been
understated to that extent.
B. Assets
B.l Fixed Assets (Schedule No. V) -3 17903.79 crore
B.1.1 Project works completed-Major projects - 4871.09 crore

This includes X 4314.35 crore being the amount shown under
'Project works in progress-Major Projects’ as per trial balance code GA
401. Since these projects have not been completed, the same should
have been shown under "Project works in progress- Major Projects" in
schedule V.

The account code GA401 is in respect of the Major
Projects — completed. The account name has to be corrected.

Hence same has been properly classified.




Sr.No. A.G.Paragraphs Comments of GMIDC
This has resulted in overstatement of "Project works
completed-Major projects" and the corresponding understatement of
"Project works in progress- Major projects” by I 4314.35 crore.
B.1.2 Excess of Expenditure over Income transferred from Project
Development Accounts pending allocation to Project Works-
2 152171 erore At corporation level, there is no segregation as to
' completed projects as the grants are given by the Govt. for each
This represent net deficit of ¥ 1521.71 crore pending allocation project specifically. The expenses incurred on those projects are
to Project Works. However, the Corporation did not formulate a policy of capital nature The deta.lls of a@ount SP ent t'”or acquisition of
of allocation of net deficit to various Fixed Assets including completed land for completed projects will l?e identified and stated
projects. Due to non allocation of net deficit, the value of Fixed Assets separately. The figure of Rs. 1521.17is correct.
are understated to that extent and the projects already transferred to the
Government in the earlier years remained undervalued.
B.2 Current Assets, Loans and Advances (Schedule No. VI) T 1169.96 crore
B.2.1 Current Assets - (Schedule No. VI A)
B.2.1.1 | Stock Stores and Spares X 2.01 crore

As per the monthly accounts, the stock of all the divisions at the end
of March 2013 worked out to ¥ 5.21 crore whereas in the annual
accounts of the Corporation it was shown as X 2.01 crore. There was a
difference of ¥ 3.20 crore requires reconciliation.

The differences in the various accounts are due to the

non-transfer of the balances of the closed/transferred divisions.

All these differences would be adjusted /rectified
after the completion of the process of verification and

reconciliation of the accounts of all the Divisions for the period

from 1% October, 1998 to 31% March, 2012.




Sr.No. A.G.Paragraphs Comments of GMIDC
B.2.2 Loans and advances (Schedule No. VI B)
B.2.2.1 | Recoverable in Cash or Kind or Value to be received The correct breakup of the Amount Recoverable in
X 146.72 crore. cash or kind is given below :-
(a) This represents the excess expenditure on deposit works Ac_ode | Name Amount
recoverable, other miscellaneous advances, advance payment to GA206 | Excess Exp. On Deposit works 58683267
divisions for exec.ution of works, miscellaneous public works advance GA207 Other Misc advances 345646708
(MPWA) z?nd adjustment of .Old cash set.tlement suspense accounts GAD08 Adv payment to Div’s for exec. Of | 982406474
(CSSA) bills. The Corporation has neither assessed the actual
recoverability of these advances nor provided for doubtful debts or works
disclosed the same in the accounts. GL130 | M.P.W. Advance 2000
GL201 Adjustment of Old CSSA Bills 63441425
GL301 TDS of contractors — Court case 17019000
1467198874
(b) As per ledger account there was no transaction during the The work of reconciliation is being carried out and
year 2012-13 under these heads and hence, the balance as on 31 March | the necessary rectification entry will be carried out will be
2013 should have been ¥ 142.91 crore {Code GA 206 (X 5.78 crore), | carried out will be carried out after verifying the amount and
GA 207 (X 34.41 crore), GA 208 (X 96.38 crore), GL 130 (X 0.002 | information called from the respective Divisions.
crore and GL201 (X 6.34 crore)). However, an amount of X 146.72
crore was shown in the Annual Account for the year 2012-13.
The difference of ¥ 3.81 crore (X 146.72 crore -X 142.91 crore) needs
reconciliation.
B.2.2.2 | Miscellaneous Public Works Advances- ¥ 97.83 crore.

As per monthly accounts, the miscellaneous public works
advance (MPWA) of all the divisions worked out to I 103.43 crore
whereas the same was exhibited under Loans and Advances as ¥ 97.83
crore (Advances to Suppliers and Contractors: ¥ 35.54 crore, Advances
to SLAOS: X 52.30 crore, Advances to employees: X 5.98 crore and
Deposits for Power, Telephone & others: X 4.01 crore). Thus there was

The work of reconciliation is being carried out and the
necessary rectification entry will be carried out will be carried
out will be carried out after verifying the amount and

information called from the respective Divisions
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a difference of T 5.60 crore which requires reconciliation.

In selected division Krishna Marathwada Construction
Division-1 , Osmanabad, an amount of I 17 lakh was shown in the
Monthly Accounts (Form-105) as minus balance whereas, as per
MPWA register it was X 0.33 lakh. Thus, difference of I 16.67 lakh
requires reconciliation.

B.2.2.3

Advance to Special Land Acquisition Officer-¥ 52.30 crore.
(Schedule No. VI B)
a) This represents the amount of advance payments made to

various Special Land Acquisition officers, which should have been
adjusted against the payment made towards the cost of land to various
land owners. Non adjustment has resulted in overstatement of Loans and
Advances (Schedule No. VI B) and the corresponding understatement of
Fixed Assets - Project Works completed/ Project Work in progress
(Schedule No. V) by I 52.30 crore.

b)  Further, as per PLA Cash Book No. 9190 and ledger
account code GM 133 advance paid for Land acquisition was X 1.42
crore during 2012-13, whereas as per annual account it was shown as
X 0.41 crore. Thus there was a difference of Rs.1.01 Crore. which

requires reconciliation.

The amounts totaling to X. 1.42 crores have been received in
PLA account 9190 and sent to the Div by way of transferred
of funds . Out of that ¥ 0.41 cr has been used for the Land
acquisition by Minor Irrigation Div, Latur , under Beed
Irrigation Project Circle. Balance amount sent to other divisions

remained unutilized till March, 2013.

Thus, same has been correctly accounted for in the

books of accounts.

B.2.24

Interdivision balance account- < 213.86 crore

The above represenst various suspense heads which should have
been adjusted against the respective final heads of account. The

The amount in the Intra division balance reflect
the difference in remittances made by HO to Divisions and vice

versa as well as certain remittances received from outside the
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correctness of amount could not be ascertained in the absence of | Corporation and accounted as Direct Receipts by the respective
reconciliation. Divisions. The reconciliation for the period from 01.01.1998 to
31.03.2012 is in process and the same will be completed in
the current financial year.
C. Significant Accounting Policies and Notes of Accounts (Schedule No XIII).
C.1 Adoption of 'Cash’' instead of 'Mercantile' System of
accounting.
Annual Accounts of the Corporation for the year 2012-13 was The name of the system "CASH" adequately describes
prepared by adopting 'Cash System' as disclosed under Note No. 4 | the same. Under the cash system there is no provision is made
(General) of Significant Accounting Policies & Notes to (Schedule No. | for any receivable or payables.
XIII) instead of 'Mercantile System' of accounting.. Owing to this, the
impact on accounts due to non adoption of mercantile system of
accounting has not been disclosed as required under generally accepted
accounting practice.
C2B Notes to Accounts
The actual amount of outstanding Bond worked out to The same was shown through oversight .The figure
X 17.04 crore whereas, the same was shown X 106.53 crore under S1. | of ¥ 106.53 is pertaining to the previous year.
No. 2 (a) of Notes to Accounts which requires clarification.
D General
D.1 Non disclosure of time- barred cheque

As on 31 March 2013, 345 time-barred cheques

to T 0.68 crore were shown in monthly accounts rendered by the various

amounting

divisions. However the Corporation has neither made any adjustment in

the Sundry Creditors nor disclosed the material fact in the accounts.

The concerned Division offices have been instructed

to reverse all the un cashed & time-barred cheques at earliest.
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D.2

Grants-in-aid

Out of the grants in aid of ¥ 1599.96 crore (including the
opening balance of I 243.58 crore) received during the year, the

Corporation could utilize a sum of ¥ 1338.34 crore leaving a balance of
% 261.62 crore as on 31 March 2013.

Subject to our observations in the preceding paragraphs, we report
that the Balance Sheet and Project Development Account are in

agreement with the books of accounts.

In our opinion and to the best of our information and according to
the explanation given to us, the said financial statements read together
with the Accounting Policies and Note to Accounts, and subject to the
significant matter stated above and other matter mentioned in Annexure
to this Audit Report give a true and fair view in conformity with

accounting principles generally accepted in India.

The actual credit of the grants are received after the
end of the accounting year, hence the same could not be utilized

before the end of the year.

Chief Account & Finance Officer

Godavari Marathwada Irrigation Development Corporation

Aurangabad




Annexure to Audit Report

1.Adequacy of Internal Audit system

Adequate. No. comment.

Adequacy of Internal Audit system

Adequate. No. comment

2.Adequacy of Internal Control system

There are three Regional offices, seven Circle offices, 32
Division offices & 178 sub-division offices in the corporation .Monthly
accounts were received from the division offices but were not consolidated
to compile monthly account at corporate level. The reconciliation of
division figures with the figures of corporate offices was not carried out

periodically.

Considering the size of the corporation, there is scope for

strengthening the internal control system.

The monthly accounts received from Division offices/
Circle offices/C.E offices are consolidated w.e.f April 2013 at
corporate level. The reconciliation of Division offices/ Circle
offices/C.E offices figures with the figures of corporate office

will be carried out periodically.

The consolidation of monthly Account was shown to
Sr. Audit officer of A.G.I(Audit) Maharashtra Nagpur at
Aurangabad on date 18.10.2013.He has stated that the system

of consolidation of monthly account seen & found satisfaction.

3. System of Physical verification of fixed Assets

The Corporation did not maintain any record in respect of Fixed assets
& did not have any system of physical verification of Fixed assets.
During the financial year 2013-14, the Fixed Assets were not physically

verified.

The concerned Executive Engineer of Division have
been physically verified the fixed Assets as prescribed period.
The record of physical verification of fixed Assets has been

maintained Divisional level.

4. System of Physical verification of inventory

As per provisions of Maharashtra Public Works Manual
important stores tools & plants, etc should be counted by a Sub-division

Officer & the Superintending Engineer may periodically depute an officer

As per provisions of Maharashtra Public Works
Manual important stores tools & plants are counted at Division
level .The record of counting of T & P, & stock taking has been

maintained Divisional level.




from one division for stock taking of another.

However, the corporate office did not have any records / reports
in respect of such prescribed verification which was indicative of lack of

monitoring & ineffectiveness of internal control.

5. Regularity in payment of statutory dues Regularity in payment of statutory dues

No comment. No comment

Chief Account & Finance Officer
Godavari Marathwada Irrigation Development Corporation
Aurangabad
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